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COMPTROLLER GENERAL OF THE UNITED STATES 

WASHINGTON D.C. 20548 

March 24, 1982 
B-206830 

To the President of the Senate and the 
Speaker of the House of Representatives 

This report presents our opinion on the 1981 financial state- 
ments of the Federal Home Loan Bank Board, the Federal Savings and 
Loan Insurance Corporation (FSLIC), and the Federal Home Loan Banks. 

We made our examination pursuant to the provisions of the 
Federal Home Loan Bank Act (12 U.S.C. 1431(J)) and the Government 
Corporation Control Act (31 U.S.C. 850), and in accordance with 
generally accepted government auditing standards. The Federal 
Home Loan Bank Board supervises the activities of the Banks and 
the FSLIC; therefore, we included the Board's financial statements 
in our examination. 

In our opinion, the financial statements present fairly the 
financial position of the Board, Insurance Corporation, and Banks 1 
at December 31, 1981, and the results of their operations and the 
changes in their financial positions for the year then ended in 
conformity with generally accepted accounting principles. 

Given the state of the economy and the present condition of 
the industry, it is possible that FSLIC could sustain increasing 
losses due to its default prevention activities. Because of the 
uncertainties ahead and the fact that many of the reasons for de- 
fault are beyond FSLIC's control, the potential losses cannot be 
predicted with any precision. If interest rates remain at present 
levels, we believe the procedures FSLIC has adopted in the last 
half of 1981 for assisting failing institutions at minimum cost 
to the fund should enable it to manage the additional liability 
the fund expects to incur in the foreseeable future. 

We are sending copies of this report to the Director, Office 
of Management and Budget, the House and Senate Banking Committees, 
the House and Senate Committees on Appropriations, the Senate Com- 
mittee on Governmental Affairs, the House Committee on Government 
Operations, the Committee on HUD-Independent Agencies, and the Fed- 
eral Home Loan Bank Board. 

Comptroller General 
of the United States 
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COMPTROLLER GENERAL OF THE UNITED STATES 

WASHINGTON D.C. 20548 

To the Board of Directors of the 
Federal Home Loan Bank Board 

March 24, 1982 

We have examined the statements of condition of the Federal 
Home Loan Bank Board and the Federal Savings and Loan Insurance 
Corporation, and the combined statement of condition of the Federal 
Home Loan Banks, as of December 31, 1981, and their related state- 
ments of income, expense, retained earnings, primary reserve, and 
changes in financial position for the year then ended. Our exam- 
ination was made in accordance with generally accepted government 
auditing standards. Our examination included such tests of the 
accounting records and such other auditing procedures as we con- 
sidered necessary in the circumstances. 

In our opinion, the accompanying financial statements present 
fairly the financial position of the Board, Insurance Corporation, 
and Banks at December 31, 1981, and the results of their opera- 
tions and the changes in their financial positions for the year 
then ended in conformity with generally accepted accounting prin- 
ciples. We did not examine their financial statements for the 
year ended December 31, 1980, and accordingly, we do not express 
an opinion on them. 

Comptroller General 
of the United States 
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FEDERAL HOME LOAN BANK BOARD 

OPINION ON FINANCIAL STATEMENTS 

We have examined the statement of condition of the Federal 
Home Loan Bank Board as of December 31, 1981, and the related 
statements of income, expenses and retained earnings, and changes 
in financial position for the year then ended. Our examination 
was made in accordance with generally accepted government auditing 
standards and included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the 
circumstances. 

In our opinion the accompanying financial statements (p. 4) 
present fairly the financial position of the Board at December 31, 
1981, and the results of its operations and the changes in its fi- 
nancial position for the year then ended in conformity with gen- 
erally accepted accounting principles. We did not examine the fi- 
nancial statements for the year ended December 31, 1980, and 
accordingly, we do not express an opinion on them. 



FEDERAL HOME LOAN BANK BOARD 

REPORT ON INTERNAL ACCOUNTING CONTROLS 

We have examined the financial statements of the Federal Home 
Loan Bank Board for the year ended December 31, 1981. Our opinion 
on them is on page 1. As part of our examination, we made a study 
of the system of internal accounting control to the extent we con- 
sidered necessary to evaluate the system as required by generally 
accepted government auditing standards. Our purpose was to deter- 
mine the nature, timing, and extent of the auditing procedures 
necessary for expressing an opinion on the Federal Home Loan Bank 
Board's financial statements. Our study and evaluation was more 
limited than would be necessary to express an opinion on the system 
of internal control taken as a whole. 

For the purposes of this report, we have classified the signif- 
icant internal accounting controls as follows: 

--Accounts receivable. 
--Furniture, fixtures, and equipment. 
--Accounts payable and accrued liabilities. 
--Examinations fees income. 
--Personnel compensation and benefits. 

We studied and evaluated all the internal control categories 
listed above except the internal controls over furniture, fixtures, 
and equipment. A revised system of identifying these items was in 
process and a revised accounting system is planned. It was more 
efficient for us to expand our substantive tests than to rely on 
controls over furniture, fixtures, and equipment. 

The management of the Board is responsible for establishing 
and maintaining a system of internal accounting control. The ob- 
jectives of a system are to provide management with reasonable, 
but not absolute, assurance that assets are safeguarded against 
loss from unauthorized use or disposition, and that transactions 
are executed in accordance with management's authorization and 
recorded properly to permit the preparation of financial state- 
ments in accordance with generally accepted accounting principles. 

Because of inherent limitations in any system of internal ac- 
counting control, errors or irregularities may nevertheless occur 
and not be detected. Also, projection of any evaluation of the 
system to future periods carries the risk that (1) procedures may 
become inadequate because of changes in condition or (2) the de- 
gree of compliance with the procedure may deteriorate. 

The study and evaluation made for the limited purpose des- 
cribed in our first paragraph would not necessarily disclose all 
material weaknesses in the system. Accordingly, we do not express 
an opinion on the system of internal accounting control of the Fed- 
eral Home Loan Bank Board taken as a whole. However, our study and 
evaluation disclosed no material weaknesses. 
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FEDERAL HOME LOAN BANK BOARD 

REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS 

We have examined the financial statements of the Federal Home 
Loan Bank Board for the year ended December 31, 1981. Our opinion 
on them is on page 1. Our examination was made in accordance with 
generally accepted government auditing standards and, accordingly, 
included such tests of the accounting records and such other au- 
diting procedures as we considered necessary in the circumstances. 
We reviewed the provisions of laws and regulations of the Board 
to determine the material compliance requirements which may have 
a financial impact on the Board's financial statements. 

In our opinion, with regard to the transactions tested, the 
Federal Home Loan Bank Board complied with the provisions of appli- 
cable laws and regulations that could have materially affected the 
financial statements. For those transactions not tested, nothing 
came to our attention in connection with our examination that 
caused us to believe that the Federal Home Loan Bank Board was not 
in compliance with any of the provisions of applicable agreements, 
laws, and regulations. 
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Federal Home Loan Bank Board Financial Statements 

Federel Home Loon Smk Saw& Comperetlve Sulemenl ot Condllkn 11 
December 31,lWl and IWO 

hwlh Llebtllllee, end Cepttel 

Cashwlh U S Treasury (Note 2) 
Acmunls Recelv&ble 
Land snd BulldIng (Notes. 1 and 3) 
Furniture. F~xlure~. and Equipment 

(Note I) 
Tenants Improvements (Note 1). 
Other.. : 

Tote1 Aeeete 

Llebllltlee end Capllel: 
Accounts Payable and Accrued 

Liebllilles 
Employees Accrued Annual Leave 

Tote1 Ltebtllllee 
Rets,nsdEar”,ngs 
Pald in Capital-FHLBB Quarters 

Totet Cepltel. 
Tolet Lteblllllee ;nd &pile1 : 

s1.263.248 
11.2owS5 
45,385.951 

s1,191.682 
10,573,187 
44.705.357 

3,921,223 $772,716 
1.580.389 1,552.542 

335.801 130.128 

Q3.(151.1107 362305,H2 

56347.339 24,557,?14 
3.271.130 2.603.532 

S,.SlS,4W tT,361.248 
$9.038,338 sw44.366 
45.003,030 45,ooO,cQo 

354*038,3W S54,844,3W 
M3.654#07 S62,005.612 

1960 
--... - 

Fedenl Home Lon Bent Boer-d: Comperetln Stet.rN”l O( Ch4”Qee I” 
Flnenclel Porltlon for the Yun Ended December 31, lS81 end 1880 (Note 4) 

Clwmee In Flnenclel PeellIon isa* 

!3ourcn Of WoIklM ceDtteI: 
Net Income -. 
Add Non-Cash Charges Aoalnst 

Income NoI AIWimg tiorklng 
CepM: 

Deprecciatan: 
Building 
Furnilure. Fixfures. and 

Eqwpment 
Tenants Improvernerds. 

Working Cepltel Provlded by 
OperNon~. 

Extraordinary Ad~uslment; 
Transfer of Annual Leave Llablllly 

+rom Rstamrl Earn~n~~lNole 4) 

Total 

App#utton al worMng cepltel: 
Additions 10 Lend end BulldIng 
Addi(ions lo Furniture, Fixtures. 

rndEqulpment 
Additions to Tenants ImprpvemenlS 

Tote1 
Net lrmwi (il~r~“; In W.wkl, 

Capttal 

Anelyslr of Cherwgee In WorkInS 
CPpt1el: 

Increase (Dec,ae?.e) I” Current 
AsseIa: 

Cash with U.S. Treasury 
Accounts Receivableand Advanc& 
Prepaid Expenses 

increase (Decrea.93) in Current 
Labilllles: 

Employees Accrued Annual Leave 
ACCOU”~~ Payable 

6eo9.029 (1635.cw 

sw,ooo 

751.016 
9wm 

622,727 
e.4.030 

11,036,967 Sa71,727 

-a- 

$1.026,987 

(1.735.083) 

(Iw3.356) 

s1,38c,594 

899,522 
91,647 

S2.371.963 

5355,834 

477.650 
21,544 

$855.028 

(S1.344,076) ___.- (Sl,718, 384) 

$71,566 
635.208 
205.473 

WI 2,247 

$725,344 
2.110,178 

127.878 
~- 

s2.w3,4oo 

1407.598 S2033.380 
1.789.625 2.598.4M -- -- 

sv57.223 s4,681.784 

(Sl.W.S7Q (s1.710.3Ml -- --- 

- Income. Exmwn. end 

Fedenl Home Loen Senk Soerd: Campuettve Stalemerit ot Income. Expensee, 
snd Rotelned Eemtnge for the Your Ended December 31, I@81 mad IWO 
(Hole 4) 

ReLetned E;mlnw 
__.-___- --___ 

Income 
Examinabon Fees from Sawngs and 

Loan Insti(utions. 
Assessmenla. 

Federal Home Loan Banks 
Federal Savings end Loan 

tnsurance Corporalion 
Reimbursements lor Services 

Perlormed 
Miscellanews 

Personnel Compe”satlon 
Personnel Benehls 
Travel and Transportatlo” 
Rent. Communrcation, and Ullhtres 
Depreclatlan: 

Furnrture. Fl~fures. and 
Equipment 

Bwlding 
Tenants improvements 

Other Services 
Printing and Reproduction 
Supplies and Materials 

Tolet Erpww.e 
Net Income 
Retamed Earnmgs at BegInnIng Of 

Year 
Ad~uslment 10 PrwYea,s;N~te41 : 

Relelned Ewnlngs at End Ot Yeer 

1081 

$19.984,759 s4,171,93l 

8,927,907 71275,604 

2S@4,739 16,826,882 

219,530 184,855 
1.2e9.252 1,400.w 

a600,248,187 SW,bW8.759 

339,575.om 518,953.412 
3,812.938 1.739.054 
6,714.446 2,154,4ea 
4,043.468 2,172.W 

751.016 622.727 
eoo.ooo %m.oou 
d4cm a4.ooo 

3,858.311 3.217,778 
518.518 189.223 
718.516 561.431 

StlO.174.215 s30.4S4.759 
wa.028) W5.WOl 

9.644.366 
.O- 

19,036,33(1 

12,014.449 
(1.735.oa31 

1444.336 

Federal Home Loan Bank Board: 
Notes to Financial Statements 
December 31,1981 and 1980 
1. Summary of signrficant accounting policies: 

a. Furniture, Fixtures, and Equipment-These assets are at cost leSS 
accumulated depreciation of $2,774.634 and $2,196.113 al December 31. 
1981 and 1980, respectively. Depreciation is computed on the straight- 
lme method over the estimated useful life of the property. 

b. Building-This asset IS at cost less accumulated depreciation of 
53,000.000 at December 31, 1981. 

c. Tenants Improvements-This asset is at cost less accumulated 
depreciation of $176,545 at December 31. 1981. 
2. An additional 590,711 and 5138,921 were available at December 31, 
1981 and 1980, respectively, in a separate fund provided by appropria- 
tions pursuant to the provisions of the Emergency Home Finance Acf of 

1970. Use of such lunds is for the purpose of adjusting the effective 
Interest charged by the Federal Home Loan Banks on short- and long- 
term borrowmg in order to promote an orderly flow of funds into 
residential construction. 
3. Includes 53.1 million which is the book value of the remalnmg por- 
tion of the original sate for the new buitding. 
4. Significant year.to-year fluctuation in some items is due to the 
reorganization ot the Office of Exammation and Supervision from the 
Federal Savings and Loan Insurance Corporation into the Federal Home 
Loan Bank Board at October 1, 1980. 
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FEDERAL SAVINGS AND LOAN INSURANCE CORPORATION 

OPINION ON FINANCIAL STATEMENTS 

We have examined the statement of financial condition of the 
Federal Savings and Loan Insurance Corporation as of December 31, 
1981, and its related statements of income, expense, and primary 
reserve, and source and application of funds for the year then 
ended. Our examination was made in accordance with generally ac- 
cepted government auditing standards and included such tests of 
the accounting records and such other auditing procedures as we 
considered necessary in the circumstances. 

In our opinion, the accompanying financial statements (pp. 8 
and 9) present fairly the financial position of the Insurance Cor- 
poration at December 31, 1981, and the results of its operations 
and source and application of funds for the year then ended in con- 
formity with generally accepted accounting principles. We did not 
examine the financial statements for the year ended December 31, 
1980, and accordingly, we do not express an opinion on them. 
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FEDERAL SAVINGS AND LOAN INSURANCE CORPORATION 

REPORT ON INTERNAL ACCOUNTING CONTROLS 

We have examined the financial statements of the Federal 
Savings and Loan Insurance Corporation for the year ended Decem- 
ber 31, 1981. Our opinion is on page 5. As part of our examina- 
tion, we made a study of the system of internal accounting control 
to the extent we considered necessary to evaluate the system as 
required by generally accepted government auditing standards. Our 
purpose was to determine the nature, timing, and extent of the au- 
diting procedures necessary for expressing an opinion on the Fed- 
eral Savings and Loan Insurance Corporation's financial statements. 
Our study and evaluation was more limited than would be necessary 
to express an opinion on the system of internal control taken as 
a whole. 

For the Insurance Corporation, we have classified the signifi- 
cant internal accounting controls as follows: 

--Investments and interest on investments. 

--Assets acquired from insured institutions and related li- 
abilities, income, and expenses. 

--Insurance premiums. 

We studied and evaluated each of these internal control categories. 

The management of the Federal Home Loan Bank Board is respon- 
sible for establishing and maintaining a system of internal ac- 
counting control. The objectives of a system are to provide man- 
agement with reasonable, but not absolute, assurance that assets 
are safeguarded against loss from unauthorized use or disposition, 
and that transactions are executed in accordance with management's 
authorization and recorded properly to permit the preparation of 
financial statements in accordance with generally accepted account- 
ing principles. 

Because of inherent limitations in any system of internal ac- 
counting control, errors or irregularities may nevertheless occur 
and not be detected. Also, projection of any evaluation of the 
system to future periods carries the risk that (1) procedures may 
become inadequate because of changes in condition or (2) the degree 
of compliance with the procedure may deteriorate. 

The study and evaluation made for the limited purpose described 
in our first paragraph would not necessarily disclose all material 
weaknesses in the system. Accordingly, we do not express an opinion 
on the system of internal accounting control of the Federal Savings 
and Loan Insurance Corporation taken as a whole. However, our study 
and evaluation disclosed no material weaknesses. 



FEDERAL SAVINGS AND LOAN INSURANCE CORPORATION 

REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS 

We have examined the financial statements of the Federal 
Savings and Loan Insurance Corporation for the year ended Decem- 
ber 31, 1981. Our opinion on them is on page 5. Our examination 
was made in accordance with generally accepted government auditing 
standards and, accordingly, included such tests of the accounting 
records and such other auditing procedures as we considered neces- 
sary in the circumstances. We reviewed the provisions of laws and 
regulations to determine the material compliance requirements which 
may have a financial impact on the Insurance Corporation's finan- 
cial statements. 

In our opinion, with regard to the transactions tested, the 
Federal Savings and Loan Insurance Corporation complied with the 
provisions of applicable laws and regulations that could have ma- 
terially affected the financial statements. For those transactions 
not tested, nothing came to our attention in connection with our 
examination that caused us to believe that the Federal Savings and 
Loan Insurance Corporation was not in compliance with any of the 
provisions of applicable agreements, laws, and regulations. 
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Federal Savings and Loan Insurance Corporation Financial Statements 

FSLIC: Comtwstlvs Stelement 01 Finenclel CondIllon l l December 31, IW and 1330 

Investments at Anwtlzed Cost 
(Notesls”d2). 

Accrued Inlerest on Investments 
Income Capital Cert~licates 

(NoleQ). 
Assets Acquired from Insured. 

Instrtvtions. Net of Allowsnce 
for Possible Future Losses 
(Notes 3 and 4, 

Loans to Insured lnstrtutrons and 
Accrued Interest. Net (NOW 7) 

Delerred Charges and Olhar 
AsSelS (Nale 1) 

SubrOQatsd Account; ~“‘l”s’“r& 
,nsl,t”t,o”e,” Llawdatlon 

TOllI 

Laabllltiee ana Reserves 
Miscelleneous Accrued and 

Olher Llabllrtles 
Notes Payable to Insured 

Iwttlut~o”s(Note91 
Allowance lor Possible Future 

Losses under Contrlbutro” 
Aareemenls(Notes5and61 

D&red Credits 
Primary Reserve (Cumulallve Ne; 

Income, 
Secondary Reservs ;Premr”m 

PrepaymentsI 

Tolal(Notor 11 and 12) 

s 2.438.212 s ($19,924 
22,709,072 16.730,@96 

4,771.332,480 5.059.580.890 
tP3.934056 91.177.743 

&(.m.ooo -O- 

1.011,694.509 1,200,684.335 

389,990,516 214,774.467 

104.716 106.264 

6a.230.822 -O- 

s7.037,4S2.305 #,Sa6,953,719 

3 36.760.422 

84oao.002 

s 100,545.055 

-O- 

612,516,aa6 17.526.688 
619,457 6.611.980 

5.702.284.223 

599.261.377 

S7.037.432,365 

5,670.095.a14 

792.172.192 

36.568.@53,~28 

FSLIC: Source amY Appllutkn of Funds Stotomont lw the Voors Ended December 31. 
1931 l d Iwo 

Fundo Provldod Sy: 1981 1980 
.---~-- -~ .--~ --____-. 

Net Income $32.166.409 S779.112.294 
Adjusl tar Items Not Affectmg Workmp Capital’ 

Depraclatlon 01 Furniture. Fixtures. and 
Equrpment and Amorlization of Leasehold 
lmoro”sme”fs 13.729 33.046 

Adju;tr”ent lo Prov~slO”S for Losses on 
Assets Acquired Iron? Insured Inslltutmns 
Estrmsted Future Cantrlbuhons to Insured 

I”stltullo”s 
Returnon Secondary Reserve : 
Traders from Secondary Reserve to Pay 

tnsurance Premums 
Amonlzatm Income. 

Subtotal 

10.520.ooo -O- 

a61.991,679 15,064.140 
55.457.653 67.562.445 

(117.574,916) (li2,701,7a8) 
11.753,612) (4.237.915) --___ ---~ 

S640.642.742 s744.a32 222 

Reahzatro” on Assets Acquired from Insured 
Institutww 
Prrncipsl Payment9 on Mortgage Loans 
Prm~mal Psvments on Contracts and Other 

56688.192 16.659.044 

As.&. :.. 
Cash Sales of Real E&t; and Other Assets 

67.424.411 22.754.026 
1.388.523 148.193 

Adjustment to Allowance for Loss 
Accounts (or Prior Year Hems 

Subtotsl 

18.062 17,937 

S125.519,206 s39.5ao,ooo 

ExcessBwkVslueoverCosl 
Issu..ce 01 Notes Payable to Ins& 

-O- 16.567.319 

Instrtuhons (Note 9; 
Princlpel Payments on Loans to Insured 

Institutions.. 

a4,ooo,0w -O- 

23026117 4.415648 
Reduction in Securltles(Nola 10) za9,a57.w 635.49l.wO 
Decrease I” Worklno Caprtal -O- 84.729.134 
Princlpel Payment 6” Notes and Advance 

Conlrlbulrons 2.121,509 721,025 -~ 
Tote1 FundsProvIded SlMS,S6a,576 s1,5ze.336.34a 

FSLIC: Comporotlvo Sloamont 01 Income. Erponoo. and Prlmory Rooorvo tar lho 
Yun Ended Deoeabw 31, loal et!4 19ul 

* Examination Fees and CharQes 
(Note 6) 

Insurance Premtums(Note 1). 
Interest on tnvestments 
Interest on Loans to Insured 

Instilutions 
Income on Assets Acqulred from 

Insured Institutions. 
Intsrest Income on Notes 

Receivable and Advanced 
Contrrbutlons 

Miscellaneous tncome 
Nonop9fatlnQ lnc0me 

Total l”COmo 

Expenses 
Adminmtrative 

Department ot Examlnatlons- 
Home Olhce. 

Department of Exammations- 
Field 

Subtotal Department of 
Examlnatlons (Note a) 

Loss on Sale of Securilles 
Serwces Rendered by Federai 

Home Loan Bank Board 
lnsursnce Settlsmenl and Other 

Expenses 
Unallocated Nonadminlslratlve 

Expense 
Nel Prowsmn lor Pos%ble Future 

Losses (Notes 4 and 6) 
lnlersst Applied to Members’ 

Equity I” Secondary ReSeNe 

Total Expenus 

Prlmsry Reserve 
Net Income Transferred to 

Primary Reserve 
Balance. BegInnIng of Year 

Balance. End of Year. 

S -O- 
425.070.211 
409.244.037 

32,770,0tQ 

144,426,122 

S3Z2$g 

435:216:736 

10.439.951 

53.788,246 

638.396 
4.420 

64,653 -~ 
11.012.221.630 

659,374 
012,200 

28,3x312 

s941,5(12,a26 

S -O- S 908,922 

-O- 23.709.6@9 

S -O- 

969.691 
-~ 

$989.691 

6.64l.CQ9 

23664.739 

iG94.4Ou 

2,48).050 

672,511.679 

55.457,653 

39W.OQl.221 

32.188,409 
5.670,095,814 

.~ 
$5,702.264.223 

124.616,531 

853.533 

S25.472,McI 

28.316.008 

16,626.661 

8.090351 

1,118,647 

15,064.140 

67562.445 

Sl62.450,334 

779,t12.294 
4.a90.963.520 

S5,670.035.614 
-~ 

FSLIC: .%urCr o”d Applkatlon of Funds Stotomont lor the Yoors Ended ~ombor 31. 
1981 l d 19So-contlnuod 

Fu”do Appl1.d To: 1981 
.- 

Acquwton 01 Assets 
Subrogated Accounts I” Insured 

lnstituhons in Lrquldatlo” S 68.230,822 
ICCs Acqwed from Insured lnstllut1ons 

(NoleQ) SGOWDI 
Assets Purchased from Insured Instliutmns 520,5x,441 
Capilahzed Expenditures on Assels 

Acqwred from Insured lnstilutrons 24,769,132 
Furniture, Fixlures, and Equipment and 

Leasehold Improvements 3,828 
Loans to Insured tnstltutrons 199.337,367 
Contributions to Insured l”stitutl0”s 267.@33,461 
Refund of Secondary Reserve 130.793,553 
lncrearre I” Cash 516,267 
lncreese I” Workmg Caprtal 70,1a5.a65 

Total Fonda Applkd Sl.S65,SaS,576 

1980 

S -O- 

-O- 
1,196,122.152 

17.363.649 

(141.155) 
148.574.516 

41.590.679 
119.515,561 

?.310&46 
-O- 
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Federal Savings and Loan 
Insurance Corporation 
Notes to Financial Statements 
December 31,198l and 1980 

1. Summary of significanl accountmg poffcies: 

a] Investments-Investment secunbes are slated al cost. adfusled 
for amortization of pramurns and accretion of discounls. Such amor- 
tization and accretion are computed on lhe ‘constant yield” method at 
rates based upon the IIves of the related securifies and are recognized 
as an adjustment to Interest income on mveslments. 

b) Furniture and equipment-These assets are stated at cost less 
accumulated depreciation. Depreclalion is compufed on the straight- 
line method over the estimated useful lffe of the property. The net 
balance of this accounl 1s mslgnrficant and IS included m other assets 

c) Income recognition-Insurance premtum income IS recognized 
as earned when member Instliuttons are assessed. 

5. The FSLIC makes contribulion agreements to restore an insured 
mstitutlon to normal operations and, under these arrangemenls, agrees 
to make, or commfts itself to make, certain contobutions over time. The 
remalnmg contingent liabilfty under these agreements in excess of the 
Allowance for Possible Fulure Losses totaled 5461.886800 and 
$262,314,890 at December 31, 1981 and 1980, respectively 

6 The changes fn the Allowance for Possfble Future Losses under 
contnbutlon agreements for the years ended December 31. 1981 and 
1980, are: 

2. Investments-The mvestments at December 31, 1981 and 1980. are 
(in millions): 

1981 1980 
Allowance for Possible Future 

Losses 
Balance, Beginning of Period $17.528,688 544,055,427 
Add: Provision Charged to Expense 861,991,679 15664,140 
Less: Contributions Pafd During 

Perfod 267,003.481 41.598879 -- 
1981 Balance, End of Period 

Book Value Market Value 

U.S. Treasury Obllgatlons 54,693 2 $3844.1 
Federal Agency Securities 78 1 575 

Total. 54.771 3 53,901 6 __-. 

IWIO 

U.S. Treasury Oblrgatlons 
Federal Agency Securities 

Total. 

Book Value Market Value 

$4.981 9 $4,234 9 
77 6 58.8 

55,059 5 54,293.7 

3 In 1980 and 1981. the FSLIC acquned substantial assels from I”- 
sured institutions in 11s default prevention activities. Such assets were 
purchased by the FSLIC at the value carned on Ihe insured members’ 
books. These assets, consisting principally of GNMA secunlies and 
loans secured by real estate are esllmated to have market values of 
$1,188 mlll~on and W33 mllllon al December 31. 1981. and December 31. 
1960 respectively. 

4. The changes in the Allowance for Powble Future Losses regard 
mg assets acquired by the FSLIC for the years ended December 31. 
1961 and 1980, are: 

Allowance for Possible Future 
Losses 

1981 1980 

Balance, Beginning of Period $10,510,622 510.561.818 
Add: Provision Charged to Expense 10.520800 .O- 
Add: Adjustment Due to 

Acquisition 18,082 17,937 
Less: Losses Realized on Assets 

Acquired During Period 5228,346 69,133 

Balance, End of Period. $15822,358 $10510,622 

$612.516866 $17.528688 ___- 

7 Loans to Insured lnslltut!ons Includes advance payments made by 
FSLIC lo assoclatlons in delault preventlon acnons. Advance payments 
and related Interest amounfed to $7.613.036 fn 1961 and $9.781,922 in 
1980. 

8, AddItIonal Income and expense reflected In calendar year 1980 
results from an October 1, 1979, reorganlzatlon of the Department of 
Erammatlons Into the Federal Sav!ngs and Loan Insurance CorporalIOn 
This Department was reorgamzed Into the Federal Home Loan Bank 
Board on October 1. 1980 

9 Income Capnal Certificates (ICCs) are security mstruments which 
are issued by an FSLIC-Insured savings and loan aSSOcfation and pur. 
chased by the FSLIC. The FSLIC records fhe ICCs at cost. Annual 
Income payments are not accrued but are recognized as Income when 
collected. Annual redemption payments reduce the balance of ICCs 
when collected. No payments were due In 1981 The FSLIC Issued 
Notes Payable to Insured lnstltutlons to acquire the ICC% 

10. The Reduction in Securities was reported in 1988 as a credn 
under Funds Applied To. This item has been reclassified as a source in 
1981 with the Totals adlusted accordingly 

11. From time to time In Its default prevenllon actlvltles. the FSLIC 
may guarantee repayment of FHLBank advances that were made lo cer. 
taln Insured savings and loan assocfations. These guarantees are 
typlcally granted on a short-term basis, generally coverlng advances 
that are totally secured The amount of lhese advances as of December 
31. 1981. totaled 5824.7 mllllon The FSLIC conslders the llkellhood of 
ever lncurrmg ilabllnles under these arrangements to be very remote In 
the unlikely event that n would be called upon to honor these 
guarantees, the FSLIC would have claim against any assets securing 
such advances, offsetting any losses that might be sustaIned 

12 Given the stale of the economy and present condltlon of the 
Industry. ft IS possible that FSLIC could sustafn Increased losses in 
subsequent accountmg periods due to 11s default prevenflon actions. 
Because many 01 the causes for default are beyond management’s con 
trol, the amount of these losses cannot be determlned. However, the 
Corporation believes that Its resources are sufflment lo absorb any 
such losses over the foreseeable future. 

9 



FEDERAL HOME LOAN BANKS 

OPINION ON FINANCIAL STATEMENTS 

We have examined the combined statement of financial condi- 
tion of the Federal Home Loan Banks as of Decerlber 31, 1981, and 
the related combined statements of income, retained earnings, and 
changes in financial position for the year then ended. Our exani- 
nation was made in accordance with generally accepted government 
auditing standards. Our examination included such tests of the ac- 
counting records and such other auditing procedures as we consid- 
ered necessary in the circumstances. 

In our opinion, the accompanying financial statements (pp. 13 
through 17) present fairly the financial position of the Banks at 
December 31, 1981, and the results of their operations and changes 
in financial position for the year then ended in conformity with 
generally accepted accounting principles. We did not examine the 
financial statements for the year ended December 31, 1980, and 
accordingly, we do not express an opinion on them. 



FEDERAL HOME LOAN BANKS 

REPORT ON INTERNAL ACCOUNTING CONTROLS- 

We have examined the combined financial statements of the 
Federal Home Loan Banks for the year ended December 31, 1981. Our 
opinion on them is on page 10. As part of our examination, we made 
a study of the system of internal accounting control to the extent 
we considered necessary to evaluate the system as required by gen- 
erally accepted government auditing standards. Our purpose was to 
determine the nature, timing, and extent of the auditing procedures 
necessary for expressing an opinion on the Federal Home Loan Banks' 
financial statements. Our study and evaluation was more limited 
than would be necessary to express an opinion on the system of in- 
ternal control taken as a whole. 

For the purpose of this report, we studied and evaluated the 
significant accounting controls in the Federal Home Loan Banks, ex- 
cept for those which were excluded because it was not efficient to 
include them. It was judged more efficient to expand substantive 
audit tests than place reliance on controls in those areas not 
studied and evaluated. 

The management of each of the 12 district banks is responsible 
for establishing and maintaining a system of internal accounting 
control. The objectives of a system are to provide management with 
reasonable, but not absolute, assurance that assets are safeguarded 
against loss from unauthorized use or disposition, and that trans- 
actions are executed in accordance with management's authorization 
and recorded properly to permit the preparation of financial state- 
ments in accordance with generally accepted accounting principles. 

Because of inherent limitations in any system of internal ac- 
counting control, errors or irregularities may nevertheless occur 
and not be detected. Also, projection of any evaluation of the 
system to future periods carries the risk that (1) procedures may 
become inadequate because of changes in condition or (2) the degree 
of compliance with the procedure may deteriorate. 

The study and evaluation made for the limited purpose described 
in our first paragraph would not necessarily disclose all material 
weaknesses in the system. Accordingly, we do not express an opin- 
ion on the system of internal accounting control of the Federal 
Home Loan Banks taken as a whole. However, our study and evalu- 
ation disclosed no material weaknesses. 
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FEDERAL HOME LOAN BANKS 

REPORT ON COMPLIANCE WITH LAWS AND REGULATIONS 

We have examined the combined financial statements of the 
Federal Home Loan Banks for the year ended December 31, 1981. Our 
opinion on them is on page 10. Our examination was made in accord- 
ance with generally accepted government auditing standards and, 
accordingly, included such tests of the accounting records and 
such other auditing procedures as we considered necessary in the 
circumstances. We reviewed the provisions of laws and regulations 
to determine the material compliance requirements which may have 
a financial impact on the Bank's financial statements. 

In our opinion, with regard to the transactions tested, the 
Federal Home Loan Banks complied with the provisions of the laws 
and regulations that could have materially affected the financial 
statements. For those transactions not tested, nothing came to 
our attention in connection with our examination that caused us to 
believe that the Federal Home Loan Banks were not in compliance 
with any of the provisions of applicable agreements, laws, and 
regulations. 

12 
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FEDERAL HOME LOAN BANKS 

COMBINED STATEMENT OF FINANCIAL CONDITION AT 

DECEMBER 31, 1981 AND 1980 

ASSETS 

CASH (note 2) 

INVESTMENTS AT COST (note 3) 

ADVANCES TO MEMBERS (note 4) 

OTHER LOANS: 
Guaranteed by AID, net (note 5) 
Other FHLBanks 

Total other loans 

ACCRUED INTEREST RECEIVABLE 

BANK PREMISES AND EQUIPMENT 
Less: 

Depreciation and 
anortization 

Net book value 

OTHER ASSETS: 
Investments in FHLMC (note 6) 
Concessions and discounts on 

consolidated obligations--bonds 
Deferred charges--FHLBB cost 

of quarters 
Assessnent-- FHLBB operating 

expenses 
Assessnent-- FHLBB capital 

expenditures 
Other 

Total other assets 

Total assets 

1981 1980 h/' 
.=(OOO omitted-F 

$ 395,302 

8,157,138 

65,194,261 

$ 304,209 

4,328,311 

48,962,359 

85,869 87,022 
50,000 65,000 

135,869 152,022 

546,732 358, 738 

28,705 25,928 

(9,868) 

18,837 

(7,831) 

18,097 

150,000 150,000 

39,820 30,549 

37,484 39,207 

368 794 
4,522 1,789 

232,194 222,339 

$74,680,333 $54,346,575 

d/The General Accounting Office did not audit the Banks in 1980; 
however, they were audited individually by their own independent 
certified public accountants. 
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FEDERAL HOME LOAN BANKS 

COMBINED STATEMENT OF CONDITION AT 

DECEMBER 31. 1981 AND 1980 (cont.) 

1981 1980 
-000 omitted- 

LIABILITIES AND CAPITAL 

LIABILITIES: 
Deposits and borrowings: 

Members--time 
Members --demand 
Other FHLBanks 
Other borrowings 

Total deposits and 
borrowings 

$11,015,512 $ 9,171,060 
898,228 902,716 

50,000 65,000 
221,162 8,243 

12,184,902 10,147,019 

Accrued interest payable 1,459,439 838,288 

Consolidated obligations (note 7): 
Bonds 
Discount notes 
Less: 

Passthroughs to FHLMC 

46,310,700 34,310,700 
11,258,582 6,701,696 

(3,438,300) (3,743,950) 

FHLBank's participations 54,130,982 37,268,446 

Other liabilities: 
Accounts payable 
Accounts payable--FHLBB 

operating expenses 
Other 

8,478 4,938 

2,171 1,322 
93,670 57,547 

Total other liabilities 104,319 63,807 

Total liabilities 67,879,642 48,317,560 

CONTINGENCIES AND COMMITMENTS 
(notes 8, 10, 11, and 12) 

CAPITAL: 
Capital stock outstanding (note 9) 5,827,107 5,160,408 

Retained earnings: 
Legal reserve 
Dividend stabilization reserve 
Undivided profits 

Total retained earnings 

794,317 686,781 
32.305 35,880 

146;962 1451946 
973,584 868,607 

Total capital 6,800,691 6,029,015 

Total liabilities and 
capital $74,680,333 $54,346,575 

The accompanying notes are an integral part of this financial 
statement. (See PP- 23 to 27.) 
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FEDERAL HOME LOAN BANKS 

COMBINED STATEMENT OF INCOME AND EXPENSE 

FOR THE YEARS ENDED DECEMBER 31, 1981 AND 1980 

1981 1980 
7000. onitted)--- 

INCOME: 
Interest on advances to members 
Income from investments 
Interest and fees on AID loans 
Earned commitment fees 
Income from NOW and DDA services 
Other income 

$6,994,211 
942,212 

7,263 
35,976 

8,780 
10,745 

$4,480,967 
622,097 

7,074 
28,513 

15,467 

Total income ,7,999,187 5,154,118 

EXPENSES: 
Interest and other costs: 

Interest and concessions-- 
consolidated obligations 

Assessments--FHLBB: 
Operating expenses 
Amortization of capital 

expenditures 
Amortization of cost of 

quarters 
Assessments --Office of Finance. 
Interest on deposits 
Other interest 

5,673,774 3,377,455 

8,792 7,293 

363 362 

1,782 1,782 
4,235 3,220 

1,685,841 1,289,519 
11,460 1,357 

Total interest and 
other costs 7,386,247 4,680,988 

Other operating expenses: 
Salaries and benefits 
Fees and professional services 
Travel expense 
Telephone and transmission costs 
Stationery and supplies 
Cost of quarters 
Depreciation--furniture and 

equipment 
Equipment rental and expense 
Other 

40,402 30,649 
3,110 2,896 
2,595 2,218 
2,851 1,456 
8,362 6,575 
6,323 4.398 

1,124 631 
9,687 5,189 
3.224 2,517 

Total other operating 
expenses 

Total expenses 

Net Income 

77,678 

7,463,925 

$ 535,262 

56,529 

4,737,517 

$ 416,601 

The accompanying notes are an integral part of this 
statement. (See pp. 23 to 27.) 

15 

‘; 

.:: 

‘, j’,’ 
r 

financial 



FEDERAL HOME LOAN BANKS 

COMBINED STATEMENT OF CHANGES IN FINANCIAL POSITION 

FOR THE YEARS ENDED DECEMBER 31, 1981 AND 1980 

1981 1980 
7000 omitted)--- 

FINANCIAL RESOURCES WERE PROVIDED FROM: 
Operations: 

Net income 
Noncash charges/(credit) to 

income: 
Depreciation and amortiza- 

tion of fixed assets 
Amortization of concessions 

on t/O bonds 
Amortization of discount on 

C/O discount notes 
Amortization of FHLBB 

assessments 
Other 

Total from operations 
Net proceeds from issuance of C/O: 

Bonds 
Discount notes 

Advances repaid 
Proceeds from sale of capital stock 
Net deposits/(advances) between 

other FHLBanks 
Increase/(decrease) in deposits . Increase/(decrease) in securities sold 

under agreements to repurchase 
Increase/(decrease) in accrued 

interest payable 
Increase/(decrease) in other 

liabilities 
Total financial resources 
provided 

FINANCIAL RESOURCES WERE USED FOR: 
Payments on maturing C/O: 

Bonds 
Discount notes 

Advances made 
Redemption of capital stock 
Dividends on capital stock 
Net additions to bank premises and 

equipment 
Increase/(decrease) in investments 
Increase/(decrease) in accrued 

interest receivable 
Increase/(decrease) in other assets 
Increase/(decrease) in cash 

Total financial resources used 

$ 535,262 $ 416,601 

2,170 1,326 

19,326 13,667 

1,258,439 624,381 

2,149 2,145 
(203) (203) 

1,817,143 1,057,917 

20,671,403 12,582,081 
18,687,539 12,296,OOl 
37,709,130 20,459,912 

718,896 389,531 

1,833,131 828,412 

219,751 

621,153 

40,712 

$82,310,858 

$ 8,444,OOO $ 7,000,000 
15,343,445 11,623,619 
53,940,531 36,584,655 

200,298 564,906 
282,186 304,117 

3,450 7,181 
3,828,822 634,949 

187,995 100,459 
1,040 46,831 

91,091 53,332 
$82,318,858 $56,920,050 

273,490 

32,706 

$56,920,050 

Because of rounding, minor differences may occur in some totals. 
The accompanying notes are an integral part of this financial 
statement. (Seep+ 23to27.. 
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FEDERAL HOME LOAN BANKS 

COMBINED STATEMENT OF RETAINED EARNINGS ACCOUNTS 

FOR THE YEARS ENDED DECEMBER 31, 1981 AND 1980 

1981 1980 
---(OOO omitted)--- 

LEGAL RESERVE 
Balance, January 1 

Add: Statutory transfer of 
net income 

Balance, December 31 

DIVIDEND STABLIZATION RESERVE 
Balance, January 1 

Add: Transfer from net income 
Deduct: Dividends paid on 

capital stock 

Balance, December 31 

UNDIVIDED PROFITS 
Balance, January 1 

Add: Net income 

Subtotal 

Deductions: 
Statutory transfer of net 

income 
Dividends paid on capital 

stock 
Transfer to dividend 

stabilization reserve 

Total deductions 

Balance, December 31 

$686,781 

107,536 

$794,317 

$ 35,880 
15,794 

(19,369) 

$ 32,305 

$145,946 
535,262 

681,208 

$603,107 

83,672 

$686,781 

$ 60,073 
31,234 

_(55,428) 

$ 35,880 

$279,645 
416,598 

696,243 

107,536 83,672 

410,918 435,389 

15,794 31,234 

534,248 550,295 

$146,962 $145,946 

Because of rounding, minor differences may occur in some totals. 
The accompanying notes are an integral part of this financial 
statement. (See pp. 23 to 27.) 





FEDERAL HOME LOAN BANKS 

SUPPORTING SCHEDULES 
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Federal Home Loan Bank System Financial Statements 

Fedaml Homo Loan Banks: Combined Stalsmsnt of CondIllon. December 31,1981, and December 31, 1930 
(In thousands) 

1,553 
‘,as‘ 
4,1*9 
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F@fJwaI tIcme Loan Banks: Combined Strlament of Income lor the Twelve Months Ending December 31, 19111 and December 31, lss0 

Federal Home Loan Banks: Notes to 
Financial Statements, December 31, 
1981 and 1980. 

~mlzauc4 and khtd Agmclll 
Thetwelve District Federal Home Loan Banks (FHLBBnks), together 

with theirmembeinstttutwns,comp,methaFHLBanhSystem The 
FHLSankSvstem ~sdesigned to pmmote homeownership th,ough the 
axtsngion of credit to &gs and home financing institutions. Member 
instiCtionsincludsatt federallych~teredsavingsand l~anass~~~at~~ns. 
et1 fede,eilycha,te,ed mutual savings banks,and all lnstitutionsinsured 
by the Federal Savings and Loan Insurance Co,po,atlon (FSLIC). Member- 
shop 18etso available to qualifying institulionn,such es stsie~hartered 
non.FSLIC mewed savmge 89societlons and mutual swngs banks. 

The FHLLnb e,e instrumentel,tiee~f the Federalgove,nment;thav 
areowned by and ~(tr~e~cent,alc,aditbanluto,msmbe,~nstitutions. 
A principal sourceof funds forthe FHLBanks 18 the pale to thepubllc 01 
aebt inet,uments(consol,datedobligations)wh~cha,ethe~o,ntand 
ssvsralobiigationsofall FHLBanks.Olhe,fundsa,eprovided by 
~ssuenceotcapital stock,& of which areowned by the Btnks’members, 
andmemberdeposits. 

The FHLSenk System ie governed and regulated by the Federal Home 
Loan Bank Board (Board)which isan Independent Federal agency I” the 
execut~w branch of gove,nment.The Soyd ,s thechwte‘mg and regula- 
tory authority for Fedent savings and loan assocations and Federal 
mutual 5avlngS banks The Board governs the Federal Home Loan Mott- 
gage &3fporabOn (MortgagsCorporahon), which isaseeandary morl- 
gage markst faclllty The principal lunct~on 01 the Mortgage Corporation. 
which ~sowned by the FIlLBanks, is to promotetheftowot capltsl mto 

the housing markets by estabbshmg an actwe secondary market m rew 
dentiat mortgages Further. the Board governsthe msuranceol ac.ounts 
~nsavingsand loanassoc~&onsand Federal mutual savings banks 
thrwgh the FSLIC The Boardexpenses aremet through ~ssessme”ts to 
IheFHLSenksand theFSLtCandassessmen,s to membe,m~bt”t~ons 
forexaminstions 

1. .9ummwyolSlgnllkmt *ccountlng Pottcias 

The more significant eccountmg Policies not described elsewhere in 
the notes to the financial statements are es lollows. 

(a) tnvestments-investment secu,itiese,e stated at cost, adtusted lo, 
emottirational premiumsand~ccretionofdlscounts Gainsand loeses 
on boles of e-ecurltieeaw Included !n income lrom investments. 

(b) Advanc8810 Federal HOme Loan MortgageCo,po,at,on-Proceeds 
from ce,taln consolidated obbgatians have been advanced to the Mm+ 
gags Co,po,ation et thesame Interest ,&sand matwbes es the ,elated 
consolidated obligations. The Mortgage Carporabon is ellectively re 
lmbursmg the FHLSanks for interest;aCco,dlngly. the advances, related 
consolidatedobllgat,ons,inte,estexpense,and lntelest income have 
been offset andare not rellected in theacompany~ng 11nanClal state- 
ments 

(c) Bankp,em~ses,lurnitureandequipment,and leasehold improve. 
merits-Theeeassetsa,eststedatcostlessaccumulated depreClatlon 
and amorbrabon oBp,ecIation and amortizelion amcomputed on the 
st,a~ght.l,nemethodove, theestImated useful lbvesof thepropertyo, 
Meot thelease 

(d, Federai Home Loan SankBoard Assessmmts-The FIlLBanks 
emsnse the!rProrm shared the Baard ese.%ment for operating 
er~ensesduring Ihe yea, in which the esseesment is levied. The 
Board has assessed the FHLBankelotitsportionotthecost of the 
Board’s ofbce bulldmg in Washington, D.C. These payments are treated 
es adeferred charge andamortlzabgn IS computed using the stwght. 
lhnemethodfore Period of twentyfive years 

The Board also eesesses the FHLSanks lo, theu porban of the cost 01 

cap:ta!expend,tu,esla,lurn~tu,e,equ~pment.and fumshlngs lo, the 
Boa,d’sb”i,dmg Peyme”tsaga,“st theseassessmentsare treatedasa 
deterred charge and amorti2atlon IS computed using the straight-line 
method foratwe-yearperiod 

(e) Concessionson consolidated obbgabans-The amOunt$allowed 
deale,Sinconn.?ct!on wth thesaleofcansalidaledobligat~on bondsare 
deterred and amorbzed on the Straight-llnemethod tothe matutityolthe 
obligations. However. amount3 a&cable to the Sale of consobdated 
obligabon discount notes are charged d,,ectly toexpense es incurred 
becaueeofthelrshart-termmaturlties 

(f) Unearned commitment fees-Advance commitment fees are ini- 
tially set up as a deterred credit when feceived. Non-refundable fees of 
lessthanSl,WOa,ataken into income lmmedlatelyand feesof Si,wO 
0, more are amortized to income over the period of the commitment on a 
strelght-line be%s.Reiundable leesaredeferrec unt11 thecommltment 
exp~resor theadvance IS made 

2. Ceeh Belencsr 

Compensating balances--The FHLSenke haveagreedtomaintaln 
average collected cash balances with wious commerclat banks 1n con. 
wderetion forcertain swwes. Thesea,wgsmentsa,e informal and 
the,e are no legal restrictions es to the withdrawti of tunds The average 
compensating batancesWe,e~p,oximatelyS26,637,500and~26,685,W0 
at December31.1961 and 1980,rsspect1vely. 

Passthrough Cepos,t Reserves-The Depositor ln~,,t”f~o”~ Deregula 
lionand Monefarydonlrol Aclot lgeOautho,izes FHLSankstoectas 
peesthrough correspohdants 101 member inabtutlons required todeposlt 
reserveswith the Federal Resslve Theamwntshownascash includes 
Sd0,5t3.500and12,177.430at December31. ,961 and 1980,respwtlvely. 
01 passthrough ,ese~esdepos~t~ wth Federal Reseweollices. Member 
depos,, ,esa,~ese,e mctudsd under Other LlabllItles 

3. Inr9slmmtt 

Acompa,,son ofthebookvalueand ma,kst”al”efo,,ows. 

December 31. 1981 __ __ 
Sook Value Market “alus 

(I” thousands) 

U S.T,easury obl,gations 3 661.597 I 668,677 
US Gov’tagencies m,ocd 16,662 
Federal funds sold u93.400 4.393.400 
Term funds Sbld 336,750 3L!a.?5n 
Bankersacceptances 4M1.227 459,670 
Cert~fxxtes of Deposit 447,024 445,965 
Securities held onderresaleagreemenl 105.b30 105,039 
Pad,c,pat,on I” the FHLSanks’ 

ConSo,,dated Secwbes Fund 1,661,101 1,658,765 

18,157,13a 18,138.91 
-- =- 

December 31, 1960 

Sook Y&e Market Value 

(I” thousands) 

US Treasury obl,gatlo”s s 671.161 $ 640.647 
U.S. GO”‘, agencies 24,977 23,301 
Federal funds Sold 2.t47.400 2,147,4w 
Term funds sold 16,0X 16,ooO 
Banken acceplsnces 277,150 276,115 
Ce,t,f,catesof Deposit. 233.w 233.285 
Secur~lles held under resale aW3”enl 60,wO 60,OW 
Part,c,pat,o” in Ihe FHLSanks’ 

Consolidated Secwbes Fund 677.763 671,214 ~__ __~ 
I4,326,313 $4,267,962 

I 

FHLSanks’Consoiidated Secwbes Fund (FundJwasestablished by 
the Board to olfera centralized p0r(fol\0 management system IO, 

23 





_.. .~ 
"epeqp"e'6"!p"e,s,"oqpo,s lelldlaa4,,oluaokadOO,,uesa,delY3o,P 

,e,,dn,oEalo"saU ‘~86,‘cza”“r enp'aln(uaqap(~,lde~pa,p"!Plo 

8, II &s’zw8tt 

096 ELE’IBS’I .. ... ~s6,-98BL 
ZLOL nm8z’E 

EBB, 





oomBE'EP 

WO'W6 
WO'OFZ 
cm'ow 
CCK'DX 
MN)'Do3 
000'06PI 

B"!p"e,s,"g 

wo’oPs’cs 6P6 

OOO'DSL'I OL0 OCIIkLEL L661k986, 
ow’ow LZ’B W6 -LE L 9061 
OW’WV OS6 EL llkFL’8 W61 
OW’W0 LB,, SO’PL-OC6 cm 
WO’O6V 1901 06 it-298 " 166, 

W3'09CE *9'0 590 166, 

6"lp"elslno a,e,, uodnoz, sawn uodnoo *,lJn,eW ,o SEaA 
a6WAV Pai461aM ,o a6uen 

SP"OS 
00L’OLS’OEE SP’OL 

OOJSOWZ CK6 ,F 11-091 0641-984, 
WO'OL L'E 5ZOL FB'Z,-LC'L ."'.. EBg, 

POZ’OL9’EZS 

POO’L19’l 9661 
LSE’SFL’P G061 
BLZ’PEP’S P86L 
Z9L'z98'9 " " " CU61 
CLP’9zS’LO 2861 

OOO'ffiS'C 
WL’WP’P 
wQ’osc’8 
WO’OPV’BE 

o”lp”o,s,“” 

i. 





”  _. 
.> 

1 
.:. 

,’ 
. . 
:. 

I 

,, 

.: 

;.~ 

/ 
‘. 

,.’ 

.; 

:‘. 

:- 
I’ 





AN EOUAL OPPORTUNITY EMPLOYER -J/77/7 
UNITED STATU 

GENERAL ACCOUNTING OPFKf 
WASiINGTON, D.C. 20548 
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