UNITED STATES GENERAL ACCOUNTING OFFICE
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degr Admival Bcheddevey:

We have ¢ompisted an epgninskion of 100 pey vecovds ¢losed
doring the peviod Jonuary 1 to June 30, 1970, Thuge vesords were
Bretisticslly selected from among the vecords of aptive duly memw
bers &5 of Jume 30, 1970. Our evasinstisn dsclosed that 33 errovs
weye pade in 30 of the 100 pay vesords examinaed. A supsery of the
resulis of our emamingtion is shown in Attschownt 1.

mrdeg the course of our esepdnation we reporvied cuy Liwlings
2 detsil to the Cosst Guerd Poywents and Ulaims Division go that
ceyvactive srtion gould be initieted promptly. Although we bhave
rapoydsd all errovs noted in cur eeeminetion, vepawilesy of deller
mount, Yo have established 310.00 as the minoum smount to repor:
to the Paoyments and Cladwe Bivieion for corveobive setbien.

Preliminery date hes shown 2 high insidenge of ereors in
withholding of FPederal income tenes. Although the ascunts do not
appoayr overly significant, the ausber of errors indicete weshussses
in foternsl comteol and 2 lachk of ondevstanding i interproting and
implempating vegulacions, The ervoes incloded coses whege (1) no
smonnts or intorgact omcunts were witbheld from vetvosgtive pay
increnses, (2) pes duty poy vas aot fnsluded as jncome for withe
holding tos eomppiption purpsies, and (%) no swounts were withheld
an taxeble issupma,

¥e alec axenined the poy vecovds of those penbers gmome the
100 in the sspple who vecalved vesnlistment and verieble reenliste
menk bonpses pricr to Janusyy i, 1870. This review disclosed ten
membors who were peid bonuses for prester arounts than they vere
entitied. These csses and the corrective setion talten by your
steff are discussed in Attachment 11,
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Ve plan to adevise you pevicdicslly oa the proprese of ouy
eontiming veview. Yo spoveciate the courtasy and coopsrstion
whieh iz bedap piven 0o ouvr oteff during oue ememinsbion. s
sve providing ¢ copy of this letier with siteslewnts to the
E%W%ﬁr Genoral.

Zinvevely yours,

B4 arard ®. Helle¥ -

Richard . Zelley
sgelintont SHrecior

Haor sdmival Sdwevd 3. Scheiderer
Lomptrellay, United States Cosnt Guard
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& merbay woe peld 2 vesnddsteant bomus by the Adr Peecw in 1956,
e subseguestly enlisted in the Comst Opend suwd gfter oowpleting bis
inftinl anlintment, yeenlisted In Cutober 1866 o was awawded &
veenlisteent boous and 3 vorioble veanlisteand hosms,

The amount of the yeenligtment bonus psid the member wai incorvest
bacause the Copst Suswd did pol contidey the prior reanlisiment bonug
podd by the Adr Poree in the bonus compubtstion gs reynired by 37 U0
WBlal. &lsu, the pepber was not gptitled o the verisbie reonlist-
mant bonsw siwme ke did cot meet the reguirvewente of 37 USC 308{g).

At the pdme of cur review, the mevber was overpedd $4,175.75 and had
not boen pald 3666.87 repraseatisg the vesedaiog fnstallment of the
wovishle veenlistuent bomus.

- Wi repovied Mide metber oo ke Powmesis pnd Ulolse Myisfon., 24
phy adjuatemens wes suthorised gpalnst the venberts poy. Yo weve sdvized
infornslly thar the seober hes since f[iled fov reumdssion of indebtsdross
%it&. g&ﬁ Eﬁﬁﬁﬁ Ww

A enlisted menber entered (fficer (endidpre Bchool {(O08) in
Seplenbeay 1966 and wss guorded ¢ resnlisteont gnd verisble resulictment
bomus. He wae podd 230540 for rhe fivet fustnllment of the verisble
bpm® o Ootober 1940, 7his menbeyr bad been salested to stbesd 0B
priocy o the dete of his seonlistwont. Instmuch &6 the porpose of the
verizble vesnlistesnt bomus i3 fo provide ihe seyvicas with the contismed
wge of enlisted sen vho pososs cerzain orizdesl akills, wo beliove thet
the bomus poiment wes InpTopde.

& Comptealler Ceoeral's dectsion daved Pebwuery 8, 1968, (467 Conp. Gen.il4),
gtates thet the verishle reenlistoent borws iz not suthorized to enlisted
sembers who arve selested for gollepe treiniog undey the Mewy Hnlisted
Spientific Eduwcetion Progrem ov other similar reogrems asd wle poenlist
for the prpose of meating the oblipsted service vemuiraeents fov such
treiving. The Jdeeision stetes further that in view of on spparont pige
onderstanding by the nilitery depsriments of the proper spplication of a
previous Gomptrollsr Cepersis decision repswiing the subject, we would pot
question bonus poywents otherwise sorvest thet were pede fncident to such
repniisiments. Howewver, the dogision requived that further poymenta,
ineiuddny yearly isstellzents for such seeclistwents sivesdy entered fnto,
wars o be promptly ddscontinued.



ATTACBHMENT 12
Foge 2

Inssruch as the substansce of our finding appesrs tuite similer
to the situation discussed ia 47 Comp. Gen. 414, we vepovied this
matter to the Favoents and Claleme Ddwizion but did not regusst thet
colleetion action be initisted. Howsver, the Poyeents end Cloims
Mivigion spreed Lo veview the pey referds of all pombers who sttemded
03 subsequent to Pebrusry 1968 ia order to determinme whether any
varishle resulistuent bomuges were lmproperly awarded.





