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BY THE COMPTROLLER GENERAL 

Report To The Congress 
OF THE UNITED STATES 

Review Of The Audit Of The Susquehanna River 
Basin Commission’s Financial Statements For 
The Fiscal Year Ended June 30,1983 

GAO reviewed the independent certified 
public accountant’s audit of the 
Susquehanna River Basin Commission’s 
financial statements for the fiscal year 
ended June 30,1983. GAO found nothing 
which would indicate that the independent 
certified public accountant’s opinion on the 
financial statements is inappropriate or can- 
hot be relied on. GAO therefore concurs 
/with the opinion. 

In the opinion of the Commission’s independ- 
ent certified public accountant, the Commis- 
sion’s financial statements present fairly 
the financial position of the Commission at 
June 30, 1983, and the results of its opera- 
tions and the changes in its financial position 
for the year then ended, in conformity with 

1 generally accepted accounting principles 
applied on a basis consistent with that of the 
preceding year. 
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Request for copies of GAO reports should be 
sent to : 

U.S. General Accounting Off ice 
Document Handling and Information 

Services Facility 
P.O. Box 6015 
Gaithersburg, Md. 20760 

Telephone (202) 2756241 

The first five copies of individual reports are 
free of charge. Additional copies of bound 
audit reports are $3.25 each. Additional 
copies of unbound report (i.e., letter reports) 
and most other publications are $1.00 each. 
There will be a 25% discount on all orders for 
100 or more copies mailed to a single address. 
Sales orders must be prepaid on a cash, check, 
or money order basis. Check should be made 
out to the “Superintendent of Documents”. 



COMPTROLLER GENERAL OF THE UNITED STATES 

WASHINGTON~0.C. 2oM8 

B-206586 

To the President of the Senate and the 
Speaker of the House of Representatives 

This report presents the results of our review of Main 
Hurdman's audit of the financial statements of the Susquehanna 
River Basin Commission for the year ended June 30, 1983. Our re- 
view was made pursuant to the provisions of Public Law 91-575, 
which authorizes the U.S. General Accounting Office to audit the 
financial transactions of the Commission in accordance with the 
principles and procedures applicable to commercial corporate trans- 
actions and under such rules and regulations as may be prescribed 
by the Comptroller General of the United States. 

In order to avoid unnecessary duplication and expense and to 
make the most efficient use of our available resources, we are re- 
lying on the work and report of the Commission's independent certi- 
fied public accountant. We made inquiries, examined Main Hurdman's 
workpapers, and performed analytical procedures to determine the 
quality of the auditor's work and the extent to which we could rely 
on it. We reviewed the adequacy of the auditor's work on internal 
controls and compliance with laws and regulations. 

In the opinion of Main Hurdman, the Commission's financial 
statements present fairly the financial position of the Commission 
at June 30, 1983, and the results of its operations and changes in 
its financial position for the year then ended, in conformity with 
generally accepted accounting principles applied on a basis consis- I 
tent with that of the preceding year. During our review we found 
nothing which would indicate that Main Hurdman's opinion on the 
Commission's 1983 financial statements is inappropriate or cannot 
be relied on. The auditor's work did not disclose any material in- 
ternal control weaknesses or noncompliance with laws and regula- 
tions. We concur with and transmit to the Congress Main Hurdman's 
opinion on the Commission's financial statements. The opinion and 
financial statements are in appendix I. 

We are sending copies of this report to the Director of the 
Office of Management and Budget and to the Commissioners of the 
Susquehanna River Basin Commission. 

. 

Comptroller General 
of the United States 





APPENDIX I APPENDIX I 

urdman 
certified public accountants 

10 South Market Square, P.0. Box 1190, Harrisburg, PA 17108-l 190 - Telephone: (717) 238-7131 

The Commissioners 
Susquehanna River Basin 

Comnfssfon 
Harrisburg, Pennsylvania 

We have examined the balance sheet of the Susquehanna River Basin 
Comnfssion as of June 30, 1993 and the related statements of revenues and 
expenditures, revenues and expenditures - budget and actual, changes in fund 
balance and changes in financial position for the year then ended. Our 
examination was made in accordance with generally accepted audfting standards 
and, accordingly, included such tests of the accounting records and such 
other auditing procedures as we considered necessary in the circumstances. 

In our opinion, such financial statements present fairly the finan- 
cial position of the Susquehanna River Rasfn Commission at June 30, 1983, and 
the results of its operations and the changes In its financial posltfon for 
the year then ended, fn conformity with generally accepted accounting prin- 
ciples applied on a basis consistent with that of the preceding year. 

July 15, 1983 

KMG Klynveld Main Coerdeler-International firm 
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APPENDIX I APPENDIX I 

SUS~UEHANNA RIVER BASIN COMMISSION 

BALANCE SHEET 

June 30, 1983 

ASSETS 

Cash 
Certificates of deposit 
Interest receivable on investments 
Accounts receivable 
Property and equipment, at cost 

Land 
8ufldfng 
Equipment 

Accumulated depreciation 

$ 10,621 
689,557 
165,474 

865,652 
199,798 

$ 130,901 
1,300,000 

6,003 
26,490 

665,854 

2,129,248 $ 

LIA8ILITIES, RESERVES AND.FUND BALANCE 

Lfabflltles 
Payroll deductions 
Accrued salaries and wages 
Accrued vacation 
Accrued payroll and sales tax 
Accrued retirement 
Oeferred revenues 
Mortgage payable 

Total lfabflftles 

Fund balance 
Reserved for encumbrances 
Reserved for unemployment compensation 
Reserved for capital building program 
Reserved for equipment purchases 
Reserved for working capital 1 
Reserved for fiscal stabfllzatfon 

Investment in property and equfpment 

$ 2,787 
25,736 
68,895 

5,554 
4,246 

27,633 
239,132 

373,983 

$ 49,862 
50,000 

3,611 
159,408 

75,000 
990,662 1,328,543 

426,722 

$ 2.129.248 

The accompanying notes are an integral 
part of these financial statements. 
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APPENDIX I APPENDIX I 

SUSDUEHANNA RIVER BASIN COMMISSION 

STATEMENT OF REVENUES AND EXPENDITURES 

Year Ended June 30, 1983 

Revenues 
Signatory parties 

State of Maryland 
State of New York 
Commonwealth of Pennsylvania 
United States government 

$ $ $ 225,000 
90,000 

225,000 
217,000 

EPA water quality grants 
Interest Income 
Building rental Income 
Other income 
Water Resources Council - 

groundwater study 
Special projects 

102,174 
142,269 

40,889 
1,270 

350,760 
125,184 

Total revenues 1,519,546 

Expenditures 
Personal services 
Employee benefits 
Special contractual services 
Travel and subsistence 
Comnunicatlons, utilities and rent 
Printing and advertising 
Repalrs and maintenance 
Other contractual services 
Mortgage payments 
Supplies and materials 
Miscellaneous expense 
Capital outlay 

694,591 
217,426 
254,876 

16,230 
43,240 
13,940 
12,224 
17,125 
24.327 
12,775 
8,790 

16,803 

Total expenditures $ 1,332,347 

Excess of revenues over expenditures $ 63,518 

Provided for Prior year 
in current encumbrances 

year expended 

118,892 
749 

2,535 

200 

1,222 
83 

$ 123,681 < 

Total 

694,591 
217,426 
373,768 

16,979 
45,775 
13,940 
12,424 
17.125 
24;327 
13,997 
8,873 

16,803 

1,456,028 

The accompanying notes are an integral 
part of these financial statements. 
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APPENDIX I APPENDIX I 

SUSQUEHANNA RIVER BASIN COMMISSION 

STATEMENT OF REVENUES AND EXPENDITURES - 
BUDGET (NON-GAAP BUDGETARY BASIS) AN0 ACTUAL 

Year Ended June 30, 1983 

Revenues 
Actual 

Final 
Budget 

Signatory partfes 
State of Maryland 
State of New York 
Commonwealth of Pennsylvania 
United States government 

$ 225,000 $ 225,000 
90,000 90,000 

225,000 225,000 
217,000 217,000 

Approprlatlan fran fiscal stabilization 241,330 

Environmental Protection Agency - water quality grants 102,174 90,000 

Interest income 
Bulldlng rental income 
Other Income 
Water Resources Council - groundwater study 

142,269 43,000 
40,889 37,000 

1,270 2,000 
350,760 350,760 

Special projects 125,184 72,200 

Total revenues 1,519,546 1,593,290 

iE 
xpcndltures 

1 Personal services 
i Employee benefits 

Special contractual services 
Travel and subsistence 
Communlcatfons, utilities and rent 
Prlnting and advertising 
Repairs and maintenance 
Other contractual services 
Mortgage payments 
Supplies and materials 
Miscellaneous expense 
Capital outlay 

694,591 775,000 
217,426 208,500 
295,390 295,482 

17,030 23,500 
46,490 50,500 
13,940 15,500 
12,223 12,900 
17,125 17,673 
24,327 24,327 
13,977 20,500 
8,970 11,000 

20,718 29,000 

Total expenditures 

(Excess of revenues over expendltures - Non-GAAP 
I Budgetary Basis 

~ Net decrease in encumbrances 
, 

1,382,207 1,483,882 

137,339 d 

(73,821) 

Excess of revenues over expenditures - GAAP Basis $ 63,518 * 

The accompanying notes are an integral 
part of these financial statements. 
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Balance - July I. 1982 

Prior year encumbrances 

Unexpended prior year encumbrances 

Excess of revenues over expenditures 

Unemploynent cmpensation claims paid 

Current year reserve for unmploynent 
conpensation 

Current year reservation of fiscal 
stabilization 

Balance - June 30. 1983 

SUSQUEHANNA RIVER 8ASlN COmISSIOl( 

STATEMENT OF ChANGES TN FUNO BALANCE 

Year Ended June 30. 1983 

Encumbrances 

s 124.339 

(124.339) 

Fund Balance Reserved For 

Uneeployneot . 
Capital 
Buflding Equipent Uorking Fiscal 

Compensation Progrr Purchases Capital Stabilizatioo 

3 37,870 s 3,611 s s 75,oocl I 1.012,075 

124,339 

63,518 

(12.~1) 

24.171 

49,862 159,408 

s 49,862 f 50.000 s 3,611 f 159.408 s 75,ooo 

The accmpanying notes are an integral part of these financial statmerrts. 

(209,270) 

s 990.662 



APPENDIX I APPENDIX I 

SUSQUEHANNA RIVER BASIN COMMISSION 

STATEMENT OF CHANGES IN FINANCIAL POSITION 

Year Ended June 30, 1983 

Source of funds 
Excess of revenues over expenditures $ 63,518 
Decrease In certificates of deposit 350,000 
Decrease In interest receivable 8,520 
Decrease in accounts receivable 799 
Increase in accrued salaries and wages 6,192 
Increase in accrued vacation pay 8,367 
Increase in accrued payroll taxes 163 
Increase in accrued retirement 789 
Increase In deferred revenue 27,633 
Provision for current year unemployment compensation 24,171 

Total source of funds 

Use of funds 
Decrease in accounts and contracts payable 52,222 
Decrease in payroll deductions 2,070 
Decrease in advance from groundwater study 350,760 
Unemployment compensation claims paid 12,041 

Total use of funds 

Increase in cash 

490,152 

417,093 

$ 73.059 

The accompanying notes are an integral 
part of these financial statements. 



APPENDIX I APPENDIX I 

SUSQUEHANNA RIVER BASIN COMMISSION 

NOTES TO FINANCIAL STATEMENTS 

1 - Summary of Slqnlflcant Accounting Policies . 

Operation 

The Susquehanna River Basin Camnisslon operatlons are governed by the 
Susquehanna River Basin Compact, which has been approved by the four 
signatory parties, the states of Maryland and New York, the Camnonwealth 
of Pennryl vanla, and the United States government. 

Basis of Accounting 

The Cdnnlsslon follows the modjfled accrual basis of accounting. 
Under thls method, revenues are recorded when susceptible to accrual, 
I .e., both measurable and available. Available means collectible within 
the current perlod or soon enough thereafter to pay current liabllitles. 
Expenditures are generally recognized under the modified accrual basis of 
accounting when the related fund liability is Incurred. Exceptions to 
this general rule include: 

. Prepaid expenses are not recorded. 

. Interest on the mortgage is recorded as an 
expendlture when due. 

The encumbrance method of accounting has 
' been adopted as an additlonal modification. 

. Revenues are recognfzed at the time of expenditure 
on special programs where the expenditure of funds 
1s the prime factor for determinlng ellglblllty 
for the grant funds. 

Budgets and Budgetary Accounting 

The Commission adopts a budget annually to control its revenues and 
expenditures. For budgeting purposes, revenue is recognized when 
received except for revenue susceptible to accrual and expenditures are 
recorded using the encumbrance method of accounting. Under this method, 
commitments such as purchase orders and contracts, in addition to dls- 
buroements and accounts payable are recorded as expenditures. 

Encumbrances 

For financial reporting purposes, encumbrances are recorded in order 
to reserve that portion of the applicable appropriatfon. Encumbrances at 
year end are reported as reservations of fund balance since they do not 
constitute expenditures or liabilities. 



APPENDIX I APPENDIX I 

SUSQUEHANNA 

NOTES TO 

RIVER BASIN COMMISSION 

FINANCIAL STATEMENTS 
(Continued) 

1 - Sumary of Significant Accounting Policies (Continued) 

Property and Equipment 

Property and equipment of the Conm~lsslon are carried at cost. 
Renewals and betterments are capitalized when incurred and assets are 
removed from the records at time of disposal. Depreciation expense is 
computed on actual cost using the strafght-line method at varying rates 
based on estlmated useful lives and is charged against investment in pro- 
perty and equipment. 

Retlrement System 

The Canlssion is part of the Camsonwealth of Pennsylvania's retire- 
ment system. The Conmnission contributed 18.743 of compensation for full- 
time salaried employees during the year ended June 30, 1983. The 
employee contrlbutes a mandatory 5X of gross compensation. Benefits are 
provided at age 60 or 35 years of service, whichever comes first. 

Self-Insurance 

The Carmission has elected to be a self-insured participant In the 
Pennsylvania unemployment compensation program. The reserve for such 
claims is estlmated by the Carmission's adminlstrators. The current year 
provision amounted to $24,171. 

2- Mortgage Payable 

The mortgage payable to CCNB Bank, N.A. requires monthly payments of 
$2,084 Including interest at the rate of 6.0% per annum. The Initial term of 
the mortgage.was five years wlth three additional 5 year periods ending 
October, 1997. Interest is not to exceed 6.0% during the term of the mortgage. 

The aggregate debt service required for each of the next five years and 
thereafter based on an interest rate of 6.0% is as follows: 

Year Ended 
June 30, Principal Interest Total 

1984 s y;“o $ 14,050 $ 25,004 
1985 
1986 12:347 

13,374 25,004 
12,657 25,004 

1987 13,109 11,895 25,004 
1988 13,917 11,087 25,004 

Later Years 177,175 54,125 231,300 

$ 239,132 $ 117,188 $ 
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APPENDIX I 

SUSQUEHANNA RIVER BASIN COMMISSION 

NOTES TO FINANCIAL STATEMENTS 
(Continued) 

APPENDIX I 

3 - Lease Comitments 

The Comlrslon leases office space to the Felnenan Insurance Agency 
under the terns of a five year lease agreement expiring May 31, 1987. Annual 
rentals under the lease are $40,889. 

(916923) 
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