OO R A o
nummunuumtﬂﬂlglllll!ulm I

UNITED STATES GENERAL ACCOUNTING FFICE =
WASHINGTON, D.C. 20548

Bty pL354735

Celomal Thomes P, Bleks, J2s ), %o
Cheimman, ASPR Cosmtttes t maxe a
0fifca of the Asaistent Secrota dl'ld!':.e o

&f Defense . Pucyy, re
Bepertment of Defense 4ding

Desy Colensl Blakes

By letter dated Jung 20, 1977, you trensmitted for ouvr
eogrisnt proposed zevislon €8 ASPR 13-205.41 zegexding the allowe
ability of certain texss.

Hs are informed that the ASPR Coumities has had undar cone

gideration for some time o proposal to clevify or veviss ASPR

15-205.41, to exclede sales, use, acd other miscellanecus state

&nd local taxes as ellowable coste whaen such taxes are attribute

&kla to property nsed solely in conneetion with nongoverument

work., - More recently, the Aerospace Industries Asssccietion hsas

propesad to dalate ASPR 15-205.41(a){v) which eddresses the

allocntion of property taxes to Covermment contrects. The basis

ef the later recoomendation was based upon ¢two coust of claims

. ézelislona involving property tax sliccations. (Lockheed Adrcraft

- — Cozporationy 179 Cte Cl. 345 (1967) sud Beaing Company, 202 Ct. i

Cie 315 (1973)). .

&z &8 result, the ASPR Committes hag focused 1ts deliiberative
aiferts on tax costs ez they relate to property, real or persousl,
fecurred In conmsetion with work on either nongoveracment or CoveEne
esnt contracts. Consequently, we sva infoxmed propssed changes to

ASPR 15-205.61¢a)(811) and 15-205.4i{a)(v) have been doveloped to
- '/

sesuya equity, rcasenableness and the sppliecaticn of seund accounting
principles coneistently cpplied to thet end.

Wa have uc objection to the changes as proposed. RE,’_E{](‘FN

Sincarely yours,
PauT B. De=S13772

Peul C. Dezbling
Gezeral Coamssl






