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Report to Commander, Department of the Army: ArmyTanK-Automotive Hateriel Readiness Ccmand, Warren, I; by HenryW. Cnnor, Associate Directcr, Logistics and Ccmmunications Div.
Contact: Logistics and Communications iv.Orqanization Concerned: Department of the Army.

A foreign military sale to Saudi Arabia consisted of2,314 cargo trucks and 40 dump trucks costing a total of$28,445,162. Acccrding to the terms of the sale, transportationof these vehicles would be handled by the U.S. Army as areimbursable service. Records indicate that the Army was billedmore than $9 illion for port handling and ocean transportationservices while Saudi Arabia paid only about $3.5 illion. TheU.S. Army could lose about $5.5 million on transportation onthis case. 'his case should be reviewed by the U.S. Army TankAutomotive and Readiness Command and necessary amendments issuedto Saudi Arabia to recover the full transportation costs paid bythe Army. (RRS)
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n2ftraC is 'male to 7orea1'-* ! tary Sals cse A s.

Thin sal.o tansiete of 314 ca.ero trc;s and 40 '-tp3 truckseoutfLg a totAs of 23,443,162. Acr-tdin to the tr-s of thea sa12,traasportatioa of ts vehices vImIl be handl4d by the .3. A3yxa a I!aJwyTJAb1 sr$ea.

Va 4&*d e bidins recorda of te Military raffieT>-nad'zoCr CDTs g and tbhe tUtary S-eift Cc:amtd and esti ta
th.t th .S ary va bllsd ,.re th&a $9 aiLUioa on ths ce
%r CS port hadU.ta and ocsa trarsportatLa services, hscordsof the Sacrrity Aslstance ccc tin Cter, Lovry A?, Colorado,dicat. that awudi Arabia only paid a'5bot $3.5 illion. Accordinay,

the .S. Aty will Is zhlt $3.5s idtfia o r t ranaportatio onthi case. Te follon# table of estimated cares show our
conmptato*

rbi2L· to t, Ar,:

Pot ba=ng services,
69,963.80 sasuremnt
tos e $14.45 euch $1O01,977.

Ocean tramiportation,
69,963.80 ea-ur-a~=nt
toas $14.0 eac: $3,c'1,344.

Total $9,042,821.

Ml1LQs 0to Saudi Arabia

Port han;ling services $ 421,;6.

Ocan transportation $3,31,534.

Total $_,56,340.

EstiL ted loss t the Ar7 - $5,436,431.
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