DOCUMENT RESUNE
05784 - {B1166129)

[Reimbursement of Foreign Military Sales to Saudi axabia).
February 14, 1978, 2 PP. :

Repor: to Commander, Department of the Army: Arwy
Tank-Automotive Materiel Readiness Ccsmand, Warren, MI; by Henry
W. Ccnnor, Associate Directcr, Logistics angd Ccamunications Div.

Contact: lLogistics and Communications [iv.
Orqanization Concerned: Department of the Artmy.

. A foreign military sale to Saudi Arabia consisted of
2,314 carqo trucks and 40 duap trucks costing a total of
$28,445,162. Acccrding tc the terams cf the sale, transportation
of these vehicies would be handled by the U.s. Army as a
reimbursakle service. Records indicate that the Army wvas billed
aore than $9 aillion for port handling and ocean transportation
services while Saudi Arabia paid only atout $3.5 million. The
U.S. Army could lose about $5.5 millicn on transportatien on
this case. This case should be reviewed by the U.s. Armay Tank

the Army. (RRS)
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Comzanlar
.8, Arzy Tank Automotive
and Naadiness Cormand
Yarren, ‘dchisan 430%0

Taar Sirs
Tefazence 13 mads to Forefsa 'Hlftary Sales eaze DA UDY.

Thin sals conafoted of 2314 cargd trucks and 40 Jduip trycks
costizg a total of 323,445,162, Accordisg to the torms of tha sala,
transportativn of these vehicles world ba handled by the U.3. Aryy
as a rdz::butmh sarvice, . . .
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¥a tava evaniead $1114ng records of the Military Traffias
Hanagemmnt Couzuand and the Mlitary Sealift Comrand sud eati{=ata
that tha U,8. Arcy was biiled more thag $9 willion en this ease
for COXUS port hsadling and ocsan transportatioa sarvices, BRecords
of tha Saeurity Asasistanca Acccimting Center, Lowry A7B, Colorado,
indicate that Saudi Arabia only paid about $3.5 =illfon. Accordiagly,
the 0.8, Arxzy will lose sbdat 85.5 =i1lica »n traasgportation om
this case, The folloving table of estimated clarges shows our
computation, - . ,

Billingj ;u tge L;uz_

Port handling‘ éMuo,
69,963.80 m2asurement
tons @ $14.45 each $1.019,%77,

Ccean tramsportaticn,
69,963.80 measurament

tons @ $114.80 eack $3,021,8448,
Total 59‘(}&2,821.

Fllliuss to Sauél Aradbia

Port hsndliag servicas § 421,206,
Ocean transportazion $3,124,534.
Total _ $3,5%6,340,
Estinated loss te the Arcy - $5,486,431,
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In view of nhe larse srounts tuvalwsd and the nacsss ity of tha
Thited Srrres €0 reesvar all oosta fa cavrpectlon with the ‘orelce
Ailtazy Tales Trosram, we racoimead that tils esza ta ravizral Ly
Tmar cetwmand and SaorEasTy coze amendmernts fsgued 3 Sanld Lrabla
to Tzoover the fell tranmsporeatiom casts patd Sy tha Lrmy,

Swould ray Josica additionsel informatioy ea th

a, please
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