COIMPTROLLER GENERAL OF THE UNITED STATES
WASHINGTON, D.C. 20548
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The Homoxsable W. Hensom Moore
\' House of Rapresentativas

Dear Mr. Moore:

: Your lettsr of May 9, 1975, transmits copies of correspondence
batween you and the Corporation for Public Broadeasting and requests
our opinion concerming the expemdiiture by the Corperstion of

s $9,802.75 for s recaption in the Cavcus Boom of the Camnim Bouse

' Office Building.

=

According to the information enclesed with your letter, the
reception wvas held as a4 part of a week~long annual mesting of public
radic stations hald for the purpose of conwvening working groups an
public redio policy and operatienal matters, im order to give local
stations s chance to meet aud exchange views with cne emother aad -
with representatives of National Public Radio and wikth the Corporation’s
! staff. Tha Corporation states that the reception was to allow public
A radio representatives to mset with their repreaentatives in Congress.
The rsception was paid for, in substantial part, from registration
feas pald by conferenns regilstrants,

o

You point out that the Corporation requests and receives
substantial appropristions. After astating that these appropriations
aod funds received from other sources are put togather foto a general
fund, you contend that this type of rsception 1s an unwarranted use
of Federal tax dollare and comatituted, in effect, using Federal
K monies to lobby for additiounsl appropriations from the Congress. You
ask for ouxr views thereon.

- —— ———— —

The Commmmications Act of 1934, as ananded by the Public Broad-
v casting Act of 1967, approvad November 7, 1967, Pub. L. No. 90-129,
3 81 Stat., 365, av amemded, 47 U.5.C. §§ 396—3981({1970 and Supp. III,

3 1973), authorized the establishment of ths Corperation for Public
- Broadcasting apd provides that it will not be an agency or establish—
ment of the United States Government. See 47 U.5.C. § 396 (b)¥(2970).
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The Corporation 1s.a private, nouprofit. corperation subject, to the
extent consistent with the aforecited statutory provisions, to the
provisions of the District of Columbia Nonprofit Corporatien Act

29 D.C. Code y; 1001fet seg. Its purpoae is to facilitate the
development of a syatem of noncommiercidl educational broadcasting

that would be characterized by programming of diversity and excellence
and to insulate programming from any extraneous Interfarence or control
that oight darive from Federal financing.

As a private,nonprofit corporation, the Corporation is generally
not subject to the same restrictions and contrels on its expenditures
as are Government agencies and establishments even though, as you have
pointed out, it receives appropriations directly from the Congress.
Rence, except as provided in its authorizing legislation or in
restrictions contained in its appropriation acts, the Corporation may,
for the most part, conduct 1ts business in the sSame mamner as any
other private, nonprofit corporation,

Accordingly, imasmuch as aeither the District of Columbia Nomprofit
Corporation Act nor the Corporation's own astatutory charter prohibit
its holding receptions to which Members of Congress are invited, it
is our view that the Corporation for Public Broadecasting was not prohibited
from sponsoring the subject receptionm.

However, we might point out for your information that the Corpora-
tion's financial operations ara subject to scrutiny. The accounts of
the Corporation are required to be audited ammually by independent
certified public accounts or independent licensed public accountants
certified and licensed by a regulatory authority of a State or other
political subdivision of the United States. Further, the financial
transactions of the Corperation for any fiscal ypear during which Federal
funds are available to finance any portion of its operations may be
audited by this Office. Pinally, of course, the Corporation is
answerable to the Congress.

Ve trust you will find the above responsive to your inquiry.

Sincerely yours,
SIGNED ELMER 3. STAATS

Comptroller Geﬁéral
of the United States




