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ua-#3} 1 CONMROL±ER GENERAL OF THE UNITED STATES

WASIiINGTON. D.C, 20545 03

E-17~.11 September 28, 1973

Do flectronica, Inconoroted
5Ws Borth Iliceland
A rtu2rau Inizzota 60506

Attention: fire Doanld J. Barrett
President

Gcntlemen :

neferenco in Cnde to your ).etter of .tuly 10, 1973, uLC CU-

aequent correonondenceo protcntisip, the anrd of ji cocritrcte tto nvin
other bidder purntunt to InvJtatlrni tor ttid (ZrIs) lb,. D:3%-!btJ.3-B-

(C6 0 MA164' issued Ihy 31, 173, by thQ 1neue Ccnnra3, AwippL Center of
%-the eofense SuXppLy Acency (AV.s\), Itc-wnoi4, Virginin.

B1riefly ctated, you afluee thmt your faiuwo to bid a ltrD.c
for itoem 3 of the invitation was an Pbvxctmw mi.atalWe uhieb clould
be Porcct.cd, FPr rmaonnon )evri anat-er rntrted5 no ir.'lt conclu2Q it
uotuld be irplropo.r. to perAt you to innert a prica for item 3' atoer
bid openin.

Tho W13 in quention van inaued to rnrCwuro a i'eiinto wttantity
of Clcaruco J-Sr).or iatseo *ito cahodulo liuted. beco cepnrate itren:
item I volioitcU bhiW for 1W55 tig1h3ts, to tko deoivoerid' to Oalsawd,
California; itaz PR covered 3,)y li4iatu, to bo deltvwmvd to Tracy,
Calirornin; anwd itemn 3 uaM tor Y', 1.ljitr. to be . pl4Eired to )Thelhond,
Vbrriuia. All itcin wero to boe uihipred tA deltvoYbd f.o.b.l destinations
The initation did uot requira biderdr to bid on aJ' itcsas.

On Juno 21, 197,3 three bids iora G rceived nn uponed. Opectron,
Incorroinated, bid 141.73 for each iten, and tho AurorA C;rd £, Cable
Cocany bid 4;lJ)i9 for each iten. Your ca.ynrny bid tl.31.31 for itorm I
and 21 but fattd to oubmit ny bid for teia 3.

On Juno 2G, 1973, you notified DSA by telern thnt DO'u .ailure
to bid on item 3 wan a clerical error, and that you winhnd to correct
the bid by imnorting a prico of 4,1.31 por unit for item 3, Ant evidenccr
of tho nflloed error yru nutxbittod n retained copy cf thea Invltation
on which a unit price of 41.31 apptreld for I.te 3. You alco contond
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that your Intenotion to bid an Ite= 3 in evidenced by ,your offer to
tecre.at yoiw bid price fox, "ALT4" Itc if ta Govermxtlt Ifere to
waive th req~ulzement 3,O(r first tirticlo aPprolonl t03tntg Thins
offer nppeareZ1 in the bld sulch you aubuittiedp as fPolloust

"0C4)* V!AIVM o1r MST ART u.raOAL Trvs,
(Deoreace in Prica)

* ~ ~ ~ ~ ~~ ~~~~~~~~~~~~~~ -**

Dooee in Prieti Unit Price lNecreaacd
Itc-2 IU, IV Fro TO

ALT .15 each o13L ¢1 .16",

Ttroyosbw itoi inrue tobt corotioen 3iulbvidncd b oumittr puttr to
Amd 1~crvlJccs Proomtreent ric(.;.aintilon Q#Zon) 2-40s3(an)(2) Iaud (3)
which recrioues bid i correction vhA' tomere As cleGw and wmincint
evrideanc oil th,3 ex-iutetne of a Nastqte 4:;d the bid actua.!y intozyacdp
proylk-A. no J3.%ir bidticr in U¢rpplacO- brt virtur of the enxrrection!
univse tho requixcrd oviden bo is ncocrtiiuablo tubntOinL.V idcs tbo
oitkter piop ard bin itoolf he irtchoru uitto, yur foition that n grle
for itfican 3 jcb nw )o) 1nnerted since a rAflCication Wf a bid i Tch
=ken5l thei tclr. of usi oth-%irslao tmeConsru.1 bid14- rx..ttomvble 1;o tbe

omfnD erW be considered ai t nUy tri it io recevedd

Wo have hold that . bd which eh to include a pce fbr a item
Thceralt cy not bu tavected ace4tier bid ojining to rtedl r.thr bidder
to itnerd ouch a proceu Sao r n vs.on e(t u.) (Ba17736p March 23)

197),uMere vo tutotd ag. flo.Uoust

"To yroralpta a rtxl ulztch would &UY, biddora to
correct i prien corenion afthr tan a tc eution of
pvJ stknae in bid wh1cld imnracdy virtte the bidder cn
option to cxpeqr n dviec oioninoa, orti r hisn lbntunt
]a to pertboia tt ,orlt itor hiti thyoer vprictiro
origny witt ediere s17ncit Goptwber 1, lbiuic
To xtendi town option tould in ofuect bi tantabount
to Iantbnm tbe opnndrtunito, to sutnit ia ncw bid.
Do1C"6778i Jo.lY 9s 1L99; 11-161WB8 ATuly 20, 3197;
1Bft)501W6 lbvbar 13, lDo29 ttol havo therefore hold
that an holegation of bi vhich praier tor iclu ideaptri r

enonly wyhoro the bid ca retponsit bni . otherninso prtber
ire Acchptprico 40 cow5 ckn*p. C 42# 435 (1931)6 tr C eh3

* )O?3), vitae vo statoa as foflo2w:

"T _zrurzt arleutboudfcnbdrso
c.reo n rFec.iuinatrS n ~ew uo

* orfljnfly mit. e. )3VG& ctcxbr1 92



B*18701, 4ana 27,i 1W2* AmounOL ijm Oermltm
co~d effect winrvw In cnsw Vraimcgcta b,,: P.11m-
ins correction of';-no.-jrcezpo=1,m M)da to rzaiy
.deciklons, j#)avjnj tj~v te on.ar~~n. blfd maN nsot
la corrcctca ar mtA:etatiorm 41' the 4rinclge

t~mt, it iis orao in tfio intoreut of thc Coemneznt to
mtntaltn Intep.rltY inx tho conretitive bid viyat"" than

it in to obt;n a mnatmy gain iu an individual awx4

B'W havop bovsrvcrp raeconrnl ac yoxy 11YJ ltce ewceptioul to thin
rule Omer tX~ b~sp n" atfomittdt indicatenomt onliy th~o probabil-ity
of corrar b~t azlto tohe "~act naturo 01' Lho ernrt &nd t;he =wiut
inton,"ed. o 77,<i nyjn~r, In Utyta cnoneo for e:<s~t tlue li^1d1r
aabartAO o; rtL.t prl.¢a or' 101ty $'or t*.)3 1r-arc:-,s5nX (gmuitticx. of
31 thunis..Wh Pt 6 throu, A 15 Or.-J. r.!S thrlot,,~h 35p but taro lveelr Ibiled
to in-orxt. a pr*ice f'or tho v4C.lU.o qunjitity1, or Vs4 t1Yr,;>v.r, P.9o Vl' cortl
clubs.-, it v.an tv~tltknt fro- i Vm l.2itil,; V:t~~rlC..L I~: l bi MC
intesndid to oft'cr a unfit price of 4, ;,;q on the 16 throuda. 25} quantity'

In the in~atou.1; *,,Pop aIthour, h>oa b$.4 tlva cc.e priCe for $tems
.I andl 2l azd.tuich of the othX~r bli;,"ra <al> eoumtted the nauct prico,
ibr all Itc;s-z v do not bolioara thiln entablisheac a ratvarn of bidding

* sneo it= 3 caLled for oror tlm tulce as n:mw %mita: an itema 1 and
* a 4onbined axK rpecilaud a .tolivry rsint on the east coast (Virgita)

ushilce thn othlor ituem ;%allcd for uet~eJ.irr onl the N.rrt cnairk (Ca.lifo&#lic)s
ml>r0ro uo do not b3ulov vo rxy cobclt~a that you% clcarlyv lnten'
to cub~zt P4 bid on Itc-i 3. ~x-covar vo 11hlic- .Four ol'for or u prica
redumlion 1br aUl itmv: u~pon vavoel oe firtit mticelo te~stinug does not
94tablich your intentinl to Surnish ittm 3o vSinc thex price diecreauo
rcaznabslzl ry bey con3trud nu rafei'i17, only to r.*1, the ft,}sor
which a bvid pl'ice of 'ls3l parx wait ma4 insertedt ,} Ltcm I nd 2,,

With refrd to Yomzw contention thatc corr>¢tlon 3hould be permlttd
1ner 19o ru:L 2emitting bid modiflfatona uhch otborvie
muccenftihl bids more favorablae to tho: Ovmranntp we do not nagrea that
the "la in Jpplicablo 19r' ,ince Aour b4w li nt otherwue acceptalo
andptha t ownts you inm t ot i rotinog to h educe yorur prico

De161623, "
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rinvilly, )yOV h~nve contended that the agenv~y ohoulA hckye listed
1*B requireraents an aw single li.ne ite-m in order to avioid t~he poscift
billlty of a bidding mnistake. We find Mi basis for obJeckin44 to the
folrmt Lisedp holevert zince the agency untie.1mted- making ceparate
awtards for each Ocatination6

Alcoordliigy,, your protest in denieds,

*Sincerely youro#

Commtrollor General
of the United £btates
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