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Referance (¢ mwade to your lattar of Gétobey 30, 1973,:¢e SRS

Cengressasn Clarence Dy Long, concerning the action of tha”
Transportation snd Claims Divieiun of this Office of Avguet 29, ,
1973, by wvhich a waiver of erroneous overpayments of compensation '
to you totaling $517.50 waa denied, That letter which was S
forvarded for our considuration will be trected as & request for '
reconsidevation of the previoua action,
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The record indicates that as an employes of the United
States Coast Guard you submitted on February 14, 1968, Standard
Foym 176~T electing optional life insurance coverage and
authorizing payroll deductions to be made from your salary for
the cost of this insurance, On October 6, 1970, you reached
the age of 35, and the bi-weekly payroll deductions for the
cost of the optional 1ife insurance should have been increased
from §5,50 to $17, exfective January 10, 1971, Howsver, due
to an administrative ervor the deduction was not iuc¢reased and
this arror wan not digcovered until October 10, 1972, which
resulted in the overpayments of compensation totaling §3517,30,
Whea you were notified of the overpayments, you immediately
cancelled the optional 1life insurance coverage,

The Coast Cuard has reccomended that tha claim of the United
States resulting from the overpayments be waived under the
provisfons of 5 U.S.C, 5584, In this regard they report that
the overpaymenta resulted from an administrative error and that
there is no indication of fraud, fault, misrepresentation, or
lack of good faith on your part or of any other person having an
{nterest in obtaining waiver of the claim, They also rep>rt that
you state that you vere not aware that you were baing overpaid.

Our settlement of Avgust 20, 1973, noted that Standard
Form 176-T, January 1968, cautious the employee to read the back
of the "Duplicate" which spacifically states that the cost of
the optionsl 1ife insurauce would increase when the employes
reaches age 55, Tha basis for denying walver of the Govermuant's
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claim was that you were at least partially at fault for the
ovarpaywents becsuas as a reasonable and prudent employes you
§hould have known that the cost of the optional life {nsurance
would increase subatantially upon attaining age 33 and that you
sere duty bound to report the underdeduction,

In the present cass thera i{s no specific {ndication of "
fault or lack of good faith on your part nor would thera be in
this type of situation a personnel action, fluctuation of salary,"
or other signific(nt event of the type which should have alexted
you to ths overpayments, Our previous denial, {wputing at
least partial fault on your part, was based on a determination that
you had at least constructive knowiadge of ths overpayments because
you should hayve known the contents of ths forms you signed and
thus been familiar with the benefits and costs of the coverage,
However, since you signed this form almost 3 years before the
e¢ffective date of the cost increase and since thers is no
indication that you have special knowledge of personnel laws or
were working in a position in which such knowledge was requived,
we do not believe that fault should be {wputed to you in the
circumstances of the present case,

In view of the foregoing, the ovarpayments totaling $517,50
are hereby walved under the authority of 5 U,8,C, 5584,

Sincerely yours,

R. P, Keoflot

Doputy) Comptroller General
of the United States





